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Independent Auditor’s Report

To the Board of Directors
The Christmas Box International
Opinion
We have audited the accompanying financial statements of The Christmas Box International (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2021 and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to
the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Christmas Box International as of June 30, 2021, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of The
Christmas Box International and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about The Christmas Box International
ability to continue as a going concern within one year after the date that the financial statements are available
to be issued.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
•

Exercise professional judgment and maintain professional skepticism throughout the audit.

•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Christmas Box International’s internal control. Accordingly, no such opinion is
expressed.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

•

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about The Christmas Box International’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Salt Lake City, Utah
November 9, 2021

THE CHRISTMAS BOX INTERNATIONAL
Statement of Financial Position
As of June 30, 2021

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, including promises to give
Investments
Prepaid expenses

$

Total current assets

230,369
11,023
214,352
3,513
459,257

Property and equipment, net
Other assets

782,285
9,900

Total assets

$

1,251,442

$

23,805
6,147
38,914

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Accrued liabilities
Current portion of long-term debt
Total current liabilities

68,866

Long-term debt, net of current portion
Accrued interest, related party
Related party notes payable

619,383
647,358
1,349,642

Total liabilities

2,685,249

Net assets:
Without donor restriction
With donor restriction

(1,463,276)
29,469

Total net assets

(1,433,807)

Total liabilities and net assets

$
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1,251,442

THE CHRISTMAS BOX INTERNATIONAL
Statement of Activities
For the Year Ended June 30, 2021

Revenue and support:
Donations
In-kind contributions
Rental revenue
Other earned revenue
Interest income
Total revenue and support

Without
Donor
Restriction

With Donor
Restriction

$

$

635,442
620,300
208,540
4,699
702
1,469,683

Satisfaction of restrictions

8,313

2,978

Total public revenue, support,
and satisfaction of restrictions
Functional Expenses:
Program services
Management and general
Fundraising
Total functional expenses
Total change in net assets

(2,978)
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1,477,996
1,477,996

1,128,794
121,139
210,031

-

1,128,794
121,139
210,031

1,459,964

-

1,459,964

$ (1,463,276)

The accompanying notes to financial statements
are an integral part of these statements

643,755
620,300
208,540
4,699
702

5,335

5,335

(1,475,973)

Net assets, end of year

$

1,472,661

12,697

Net assets, beginning of year (as restated)

8,313
-

Total

$

18,032

24,134

(1,451,839)

29,469

$ (1,433,807)

THE CHRISTMAS BOX INTERNATIONAL
Statement of Functional Expenses
As of June 30, 2021
Program
Services
Salaries
Employee benefits
Payroll taxes

$

Total salaries and related expenses
Clothing, toys, & household supplies
Repairs and maintenance
Depreciation
Contract labor
Rent
Interest
Advertising
Utilities
Insurance
Professional fees
Office expense
Miscellaneous
Printing and reproduction
Community enrichment
Conference and meetings
Food
Communications
Travel
Dues and subscriptions
Supplies
Total functional expenses

$

Management
and General

127,688
12,602
9,825

$

56,495
7,632
4,246

Fundraising
$

86,956
10,848
6,532

Totals
$

271,139
31,082
20,603

150,115

68,373

104,336

322,824

638,911
143,765
61,677
12,119
22,119
28,233
1,489
22,490
7,782
160
4,234
8,858
4,909
3,591
5,912
3,943
2,462
3,980
1,446
599

620
3,426
5,935
1,481
1,249
10,701
17,511
8,020
35
39
14
1,421
1,089
101
1,124
-

1,478
3,426
30,624
27,766
23,922
1,249
410
34
2,131
4,617
5,372
760
417
1,677
35
1,476
301

638,911
145,863
68,529
42,743
55,820
28,233
26,892
24,988
18,893
17,671
12,288
11,024
9,565
8,977
6,672
5,781
5,228
4,116
4,046
900

1,128,794
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$

121,139

$

210,031

$

1,459,964

THE CHRISTMAS BOX INTERNATIONAL
Statement of Cash Flows
For the Years Ended June 30, 2021

Cash flows from operating activities:
Change in net assets

$

Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Depreciation and amortization expense
Unrealized (gain) loss on investments
PPP loan forgiveness
(Increase) decrease in assets:
Accounts receivable, including promises to give
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Accrued liabilities

18,032

68,529
(1,876)
(54,485)
(8,201)
(1,925)
19,363
(7,163)

Net cash flows from operating activities

32,274

Cash flows from investing activities:
Purchases of investments
Proceeds from sale of property and equipment

(212,476)
584

Net cash flows from investing activities

(211,892)

Cash flows from financing activities
Proceeds from issuance of long-term debt
Principal payments on long-term debt

54,480
(27,337)

Net cash flows from financing activities

27,143

Net change in cash and cash equivalents

(152,475)

Cash and cash equivalents, beginning of year

382,844

Cash and cash equivalents, end of year

$

230,369

Supplemental disclosure of cash flow information:
Cash paid for income taxes

$

-

Cash paid for interest

$

28,233

The accompanying notes to financial statements
are an integral part of these statements
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
1.

ORGANIZATION
The Christmas Box International (the “Organization”) was incorporated under the laws of
the State of Utah as a nonprofit corporation in 1998. The Organization provides funding and
support services for shelters for abused or neglected children. The Organization also
supports mental, emotional, and physical care for children in crisis in a home-like
environment. In addition, the Organization, in partnership with local, national, and
international communities and groups, provides assistance to prevent child abuse and to
improve the quality of life for children who have been abused or neglected.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The Organization prepares its financial statements on the accrual basis of accounting and
follows accounting principles generally accepted in the United States for nonprofit
organizations and reports information regarding its financial position and activities according
to two classes of net assets, with donor restrictions and without donor restrictions, based upon
the following criteria:
Net assets without donor restrictions - Net assets that are not subject to donorimposed restrictions and may be expended for any purpose in performing the primary
objectives of the Organization. These net assets may be used at the discretion of the
Organization’s management and the board of directors.
Net assets with donor restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those restrictions
will be met by actions of the Organization or through the passage of time. Other donor
restrictions are perpetual in nature, where by the donor has stipulated the funds be
maintained in perpetuity.
All contributions are available for use unless specifically restricted by the donor. Restricted
contributions received from donors are reported as with donor restricted or without donor
restricted support and as an increase in the respective net asset classes. When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is met), net
assets with donor restriction are reclassified to net assets without donor restriction and
reported on the statement of activities as net assets released from restrictions. Restrictions on
contributions that expire within the same accounting period as receipt of the contributions are
considered support without donor restrictions.
Recent Developments Related to COVID-19
The World Health Organization has declared the recent COVID-19 outbreak to constitute a
“Public Health Emergency of International Concern.” The outbreak has caused business
disruption through mandated and voluntary closings of various industry business operations.
While the disruption is currently expected to be temporary, there is considerable uncertainty
around the duration of effect of COVID-19. The related financial impact and duration cannot
be reasonably estimated at this time.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all highly liquid
investments purchased with an original maturity of three months or less, and available for
expenditure at the discretion of the Organization’s management, to be cash equivalents.
Accounts Receivable and Promises to Give
Accounts receivable are carried at their estimated collectible amounts. The Organization’s
accounts receivable are generally short-term in nature; thus accounts receivable do not bear
interest.
Accounts receivable are periodically evaluated for collectability based on past credit history
with customers and their current financial condition. An allowance for doubtful accounts has
not been established because management believes that all accounts receivable will be fully
collectible.
Unconditional promises to give that are expected to be collected within one year are recorded
at net realizable value. Unconditional promises to give expected to be collected in future years
are initially recorded at fair value using present value techniques incorporating risk-adjusted
discount rates designed to reflect the assumptions market participants would use in pricing
the asset. In subsequent years, amortization of the discounts is included in contribution
revenue in the statement of activities. The Organization determines the allowance for
uncollectible promises to give based on historical experience, an assessment of economic
conditions, and a review of subsequent collections. An allowance for uncollectible promises
has not been established at June 30, 2021 because management believes that all promises to
give will be fully collectible.
Investments
Investments consist of marketable securities reported at their readily determinable fair values.
Unrealized gains and losses are included in the change in net assets, less external and direct
internal investment expenses.
Property and Equipment
Property and equipment is recorded at cost for purchased assets and at estimated fair market
value at the date of acquisition for donated assets for assets with values greater than $2,500.
When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts and any resulting gain or loss is reflected in the
statement of activities for the period.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property and Equipment (Continued)
Depreciation is provided using the straight-line method, based on useful lives of the assets as
follows:
Assets

Useful Lives

Buildings and improvements
Furniture and equipment

15 to 27.5 years
5 to 10 years

Long-lived Assets
The Organization evaluates its long-lived assets for any events or changes in circumstances
which indicate that the carrying amounts of the assets may not be fully recoverable. The
Organization evaluates the recoverability of long-lived assets by measuring the carrying
amounts of the assets against the estimated undiscounted future cash flows associated with
them. When future undiscounted cash flows of certain long-lived assets are not sufficient to
recover the carrying amounts of the assets, the assets are adjusted to their fair values.
Fair Value of Financial Instruments
The Organization applies U.S. GAAP for fair value measurements of financial assets and
liabilities. U.S. GAAP defines fair value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement data. Fair value should be based on assumptions that market participants
would use, including a consideration of non-performance risk.
The estimated fair values of the Organization’s short-term financial instruments – including
cash, accounts receivable and accounts payable – approximate their individual carrying
amounts due to the relatively short period of time between their origination and expected
realization.
Contributions
Contributions are recognized when cash or an unconditional promise to give is received.
Conditional promises to give are not recognized until the conditions on which they depend
have been substantially met.
In-kind Contributions
In-kind contributions are recorded as support at their estimated fair market value at the date of
gift. These contributions are considered to be without donor restrictions unless restricted by
the donor. Assets donated with donor-imposed restrictions regarding their use are considered
net assets with donor restrictions until the asset is placed in service.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
In-kind Contributions (Continued)
In-kind contributions received during the year ended June 30, 2021 consisted of the following:
Clothing, toys, and other program supplies
Donated facilities
Total in-kind contributions

$

601,616
18,684

$

620,300

The in-kind goods represent primarily the donation of materials that are provided to or
consumed by participants in the Organization’s programs.
The Organization recognizes contributed services only if the services received (a) create or
enhance nonfinancial assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation.
Functional Allocation of Expenses
The cost of providing programs and supporting services activities have been summarized on a
functional basis in the statement of activities. The statement of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.
The financial statements report certain categories of expenses that are attributed to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. The expenses that are allocated include salaries, payroll
taxes, employee benefits, occupancy, and depreciation, which are allocated on the basis of
estimated time and effort.
Advertising
Costs for advertising are expensed as incurred. For the years ended June 30, 2021, the
Organization incurred advertising costs of $26,892.
Income Taxes
The Organization is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code on the excess of revenue over expenses generated in the normal
course of business. Accordingly, no provision for federal income taxes has been included as
of June 30, 2021. The Organization remains subject to income taxes on net income that is
derived from a trade or business, regularly carried on, and not for the exempt purpose of the
Organization. In the opinion of management, the Organization does not have any unrelated
business income.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
2.

SUMMARY OF ACCOUNTING POLICIES (Continued)
Income Taxes (Continued)
ASC Topic 740, Income Taxes, provides guidance on how uncertain tax positions should be
recognized, measured, disclosed and presented in the financial statements. This requires the
evaluation by management of tax positions taken or expected to be taken in preparation of the
Organization’s tax returns to determine if the positions are more-likely-than-not of being
sustained if examined by the taxing authorities. Management has determined there are no
uncertain income tax positions. Generally, tax years remain subject to examination for three
years from the date filed.
Recently Issued Accounting Pronouncements
In March of 2016, the FASB issued ASU 2016-02, Leases, which requires all leases that have
a term of more than 12 months to be recognized as assets and liabilities on the balance sheet
at inception. A lessee would recognize a lease liability to make lease payments owed to a
lessor (liability) and a benefit for the right to use the leased asset (asset) for the lease term.
The recognition, measurement, and presentation of expenses and cash flows arising from a
lease by a lessee would depend on whether the lessee is expected to consume more than an
insignificant portion of the economic benefits embedded in the underlying asset. This new
guidance is effective for fiscal years beginning after December 15, 2021. The Organization
does not anticipate a significant impact on the Organization’s results of operations, financial
position, or cash flows as a result of this new standard.
In September of 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Notfor-Profit Entities for Contributed Nonfinancial Assets, which increases the transparency of
contributed nonfinancial assets for not-for-profit entities through enhancements to
presentation and disclosure requirements. The amendments in this update require
organizations to present contributed nonfinancial assets as a separate line item in the
statement of activities, apart from contributions of cash and other financial assets.
Additionally, organizations are required to enhance disclosures by disaggregating the amount
of nonfinancial assets recognized within the statement of activities by type of contributed
nonfinancial asset and providing additional qualitative information for each disaggregated
category. This new guidance is effective for fiscal years beginning after June 15, 2021. The
Organization does not anticipate a significant impact on the Organization’s results of
operations, financial position, or cash flows as a result of this new standard.

3.

LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the balance sheet date, comprise the following:
Cash and cash equivalents
Accounts receivable
Investments
Financial assets available to meet cash needs
for general expenditures within one year
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$

230,369
11,023
214,352

$

455,744

THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
3.

LIQUIDITY AND AVAILABILITY (Continued)
As part of its liquidity management plan, the Organization structures its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. In addition,
the Organization invests cash in excess of daily requirements in savings and short-term
investments.

4.

INVESTMENTS AND FAIR VALUE MEASUREMENTS
Investments are stated at fair value and consist of the following as of June 30, 2021:
Cost basis of mutual funds
Unrealized gain
Total investments

$

212,476
1,876

$

214,352

Fair value is defined as the amount that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants. Inputs used to determine fair
value refer broadly to the assumptions that market participants would use in pricing the asset
or liability, including assumptions about risk. Inputs may be observable or unobservable.
Observable inputs are inputs that reflect the assumption market participants would use in
pricing the asset based on market data obtained from sources independent of the reporting
entity. Unobservable inputs are inputs that reflect the reporting entities own assumptions
about those that market participants would use in pricing the asset based on the best
information available.
Valuation techniques used need to maximize the use of observable inputs and minimize the
use of unobservable inputs. The three levels of inputs are as follows:
Level 1 – Valuations based on quoted prices in active markets for identical assets or
liabilities that the Foundation has the ability to access. Valuation adjustments and block
discounts are not applied to Level 1 instruments. Since valuations are based on quoted
prices that are readily and regularly available in an active market, valuation of these
products does not entail a significant degree of judgment.
Level 2 – Valuations based on one or more quoted prices in markets that are not active
or for which all significant inputs are observable, either directly or indirectly.
Level 3 – Valuations based on inputs that are unobservable and significant to the overall
fair value measurement.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
4.

INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)
Investment assets measured at fair value on a recurring basis as of June 30, 2021 are as
follows:

Mutual funds
Total investments

5.

Total

Level 1

Level 2

$ 214,352

$ 214,352

$

-

$

-

$ 214,352

$ 214,352

$

-

$

-

PROPERTY AND EQUIPMENT, NET
Property and equipment as of June 30, 2021 consisted of the following:
Buildings and improvements
Furniture and equipment
Land

$

Total cost of property and equipment

1,646,580
153,864
155,000
1,955,444

Accumulated depreciation

(1,173,159)

Total property and equipment, net

$

782,285

Depreciation expense was $68,529 for the years ended June 30, 2021.

6.

OTHER ASSETS
Other assets consist of the following as of June 30, 2021:
Timeshares

$

14

9,900

Level 3

THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
7.

LONG-TERM DEBT
The Organization’s long-term debt consisted of the following as of June 30, 2021:
Note payable to a financial institution, with
monthly installments of $4,631, including interest
at 4.5%. Unpaid balance is due July 15, 2026.
Secured by real property.

$

Note payable to a financial institution (through the
Paycheck Protection Program); the note bears
interest at 1% and is due and payable on
February 12, 2026. Interest and payments are
deferred until six months after receiving the loan.
This loan is eligible for forgiveness if the
Organization meets certain criteria. The
Organization expects to meet the criteria for the
forgiveness. The note is unsecured.

603,817

54,480

Total long-term debt

658,297

Less: current portion

(38,914)

Total long-term debt, less current portion

$

619,383

$

38,914
42,337
43,852
45,431
42,946
444,817

$

658,297

Future maturities of long-term debt are as follows:
Years ending June 30,
2022
2023
2024
2025
2026
Thereafter
Total future minimum payments

Interest expense for the year ended June 30, 2021 was $28,233.
8.

RELATED PARTY NOTES PAYABLE
The Organization maintains a loan agreement with a board member and co-founder of the
Organization. During the year ended June 30, 2021, this note was restated and approved at
the February 9, 2021 board meeting. The note is currently non-interest bearing and due as
funds are available. The note is secured by other assets. As of June 30, 2021, the balance of
the note was $1,349,642. Related accrued interest to the note was $647,358 as of June 30,
2021.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
9.

NET ASSETS WITH DONOR RESTRICTIONS
Purpose restrictions for the Organization’s net assets with donor restrictions are as follows:
Moab CBH
Milestone Home
Salt Lake COR Office
Salt Lake Valley TAL
Ogden Kinship - K&G Farr
Safety Items Kinship Homes
Foster Family Resource Room - UV
DCFS WR Foster Parent Support
DCFS Western Region TAL Activities
DCFS Northern Region TAL Activities
DCFS Project Elf
Total net assets with donor restrictions

$

6,353
1,125
800
2,090
4,622
973
900
350
2,808
2,336
7,112

$

29,469

Net assets were released from donor restrictions for the year ended June 30, 2021 by
incurring expenses satisfying the restricted purpose or by the occurrence of the passage of
time or other events specified by the donors as following:
Satisfaction of purpose restrictions:
Moab CBH
Milestone Home
Ogden Kinship - K&G Farr
DCFS WR Foster Parent Support
Total satisfaction of purpose restrictions

10.

$

918
1,299
691
70

$

2,978

RENTAL INCOME / LEASE
The Organization leases portions of its Ogden facility under an operating lease. The lease
expires in June 2025 and requires monthly lease payments of $8,250. Future minimum lease
payments expected to be received under this lease are as follows:
Years ending June 30,
2022
2023
2024
2025
Total future minimum payments

$

102,024
105,048
108,168
111,408

$

426,648

Rental income for the year ended June 30, 2021 was approximately $208,540.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
11.

PROGRAM EXPENSES
Program expenses consisted of the following for the year ended June 30, 2021:
The Christmas Box Houses Support Services
The Christmas Box Resource Rooms
Project Elf/ Other
JourneyUP Mentor Project
Total program expenses

12.

$

1,094,849
2,353
30,900
692

$

1,128,794

RETIREMENT PLAN
The Organization has a savings incentive match plan for employees of small employers
(SIMPLE) retirement plan which covers employees who reasonably expect to receive at least
$5,000 in compensation during the calendar year. The employees may make salary-reduction
contributions to the plan not to exceed $12,500 annually. Participants who are age 50 or over
at the end of the calendar year are eligible to make catch-up contributions up to $3,000. For
the year ended June 30, 2021, the Organization contributed $2,569 to the plan. Other than
plan contributions, the Organization has no other liability in connection with the plan.

13.

CONCENTRATIONS OF CREDIT AND MARKET RISK
The Organization maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits of $250,000. Management has not experienced any losses in such
accounts. Management believes the Organization is not exposed to any significant credit risk
on cash and cash equivalents.

14.

COMMITMENTS AND CONTINGENCIES
The Organization may be involved in certain claims arising from the ordinary course of
operations and has purchased insurance policies to cover these risks.

15.

PRIOR PERIOD RESTATEMENT
During the year ended June 30, 2021, the Organization determined it was necessary to
restate the balance of its related party notes payable along with the resulting accrued interest
on the note. This restatement was reviewed and approved by the board of directors at the
February 9, 2021 board meeting.
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THE CHRISTMAS BOX INTERNATIONAL
Notes to the Financial Statements
For the Year Ended June 30, 2021
15.

PRIOR PERIOD RESTATEMENT (Continued)
The restatement resulted in the following adjustments to the presented financial statement line
items within the statement of financial position as of June 30, 2020:

Accrued interest, related party
Related party notes payable

2020
(as reported)

Adjustments

2020
(as restated)

$

$

$

Total liabilities
Net assets:
Without donor restriction
Total net assets
Total liabilities and
net assets

$

493,519
1,278,286

153,839
71,356

647,358
1,349,642

2,475,196

225,195

2,700,391

(1,250,778)

(225,195)

(1,475,973)

(1,226,644)

(225,195)

(1,451,839)

1,248,552

$

-

$

1,248,552

The restatement had no effect on the Organization’s statement of activities for the year ended
June 30, 2020.

16.

SUBSEQUENT EVENTS
Subsequent events have been evaluated by management through the date of the
independent auditor’s report, which is the date the financial statements were available to be
issued and noted nothing that would require disclosure.
Subsequent to yearend, the Organization refinanced its Wells Fargo loan. The loan is now
through Sunwest Bank. The new principal balance is $890,000 and payments commenced
July 28, 2021. The loan requires monthly payments of $4,372 a month with interest of 4.01%.
Payments include principal and interest.
In August 2021, the Organization’s outstanding PPP loan was forgiven. The total forgiveness
amount was $54,480.
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